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ABSTRACT

ABDUL HALIM LUBIS : Income Distribution and Poverty Level of Arabica
Coffee Farmer in Tanjung Beringin Village, Sumbul Sub-District, Dairi
District, supervised by Dr. Ir. Salmiah, MS. and Dr. Ir. Satia Negara Lubis, M.Ec.

The production of North Sumatera Arabica coffee is famous in export market and
only 2% that consumed in domestic. At least, the export of North Sumatera
Arabica coffee supports 15% of national coffee export. If viewed from the point
of selling price, the price of Arabica coffee is higher than the price of Robusta
coffee so that the Arabica coffee has a significant potential in increasing the
farmers’ income. The high price of Arabica coffee will affect the inequality level
and also the poverty level of Arabica coffee farmers in a producer area of Arabica
coffee. This study aims to determine the diversity of income source of Arabica
coffee farmers also the income contribution from Arabica coffee farming to total
income of farmers, inequality level of income distribution of Arabica coffee
farmers, the proportion of Arabica coffee farmers poor in the study area. Tanjung
Beringin Village selected as the study area was determined by Two Stage Cluster
Sampling method. The sampling was conducted by Simple Random Sampling
method. The data analysis methods are income analysis, indicators of inequality
level based on Gini ratio (were fitted with Lorenz curve) and World Bank criteria,
and the indicators of poverty level by Sajogyo (1988) and CBS (2010).

The results showed that income sources of Arabica coffee farmers outside Arabica
coffee farming are quite varied where income from Arabica coffee farming
contributed greatest to total income of farmers, i.e. 65,68%. Inequality level of
Arabica coffee farmers based on Gini ratio is in the medium category with the
value of Gini ratio is 0,36. While based on the World Bank criteria is in the lower
category. Furthermore, the proportion of Arabica coffee farmers poor by Sajogyo
(1988) as much as 21,43%, while based on CBS (2010) as much as 16,67%.

Keywords : Arabica Coffee, Income Analysis, Gini Ratio, Lorenz Curve,
World Bank Criteria, Poverty Level.




